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Summary

This document contains key points from 
the Government’s “British Energy Security 
Strategy”, published 7th April 2022. It also 
contains a series of stakeholder reactions.

Background

On 7th April, the Government published its policy 
paper, “British energy security strategy” which had 
been greatly anticipated in the wake of the energy crisis 
and the cost-of-living crisis. In the wake of COP26, 
Prime Minister Boris Johnson was expected to double 
down on his environmental ambitions, specifically in 
further committing to solar and onshore and offshore 
wind as core elements of the British energy grid. 

Immediate Support on Energy Bills

The Government has introduced a £9.1 billion 
package of support including a £150 non-repayable 
Council Tax rebate for most households in England 
from April and a £200 reduction in energy bills 
from October for all households in Great Britain 
through the Energy Bills Support Scheme, which will 
be recouped through energy bills and will spread 
the cost of the price shock over 5 years from 2023. 

The Warm Home Discount will increase 
to £150 in October and extend its 
coverage to an additional 3 million people. 

The Government is also investing £500m in a 
Household Support Fund for local authorities to use 
in helping vulnerable people with food and utility bills. 

This amounts to £22 billion in total, considering the cut 
in fuel duty, the increase in the National Living Wage 
and an increase to Universal Credit work allowances 
worth approximately £1000 for 1.7 million families. 

Support for Industry

The Government will extend the Ell Compensation 
Scheme for another 3 years and increase the 
aid intensity to up to 100% (1.5% of GVA).  

It will also consider other measures to 
support businesses, including increasing the 
renewable obligation exemption to 100%.

Energy Efficiency

As over 90% of British households are heated 
with fossil fuels, price spikes in global markets will 
hit households particularly hard. The Government 
recognises that increasing energy efficiency 
would reduce heating bills while reducing 
domestic demand for heating through fossil fuels. 

The Government aims to upgrade 700,000 
homes by 2025 and all buildings will be energy 
efficient with low carbon heating by 2050.

The Government published their Heat and Buildings 
Strategy in October 2021 which set out £3.9 billion 
of support for home improvement and energy 
efficiency measures, including £1.8 billion targeted at 
low-income households through the Home Upgrade 
Grant and the Social Housing Decarbonisation Fund. 
This aims to improve up to 500,000 homes. They are 
also expanding the Energy Company Obligation to 
£1 billion per year from 2022 to 2026 and setting a 
deadline in 2035 to phase out the sale of gas boilers.

Regarding heat pumps, the Government wants to 
increase deployment to 600,000 installations per 
year by 2028 and expand heating networks through 
the Green Heat Networks Fund. They will zero-rate 
VAT for the next 5 years on the installation of energy 
saving materials like insulation and low carbon 
heating and will launch the Boiler Upgrade Scheme 
this month. Furthermore, the Government wants 
to incentivise electrification by “rebalancing the 
costs placed on energy bills away from electricity”.
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Other measures include:

• Providing more green mortgage products and 
doubling innovation funding for the development 
and financing of green finance products 

• Introducing better labelling and product 
standards so consumers can make more informed 
choices to buy energy-efficient products 

• Expanding heat pump manufacturing through 
a Heat Pump Investment Accelerator 
Competition in 2022 worth up to £30 million 

• Launching a “comprehensive energy 
advice service” and offering advice to 
businesses on efficiency and decarbonisation 

• Setting clear energy performance standards by 
building type, which will be announced in May 2022 

• Reviewing planning barriers to households 
when installing energy efficiency measures 
such as insulation, double glazing etc., including 
in conservation areas and listed buildings 

This fracking review will consider environmental 
protection both above and below ground. 

The Government has pledged £1 billion to 4 CCUS 
clusters by 2030, with the first two sites in the 
North East and North West currently proceeding 
through Track 1 and the Scottish Cluster in 
reserve. Delivery roadmaps for CCUS and 
hydrogen are expected to be published this month. 

Offshore Wind

The Government aims to increase the pace of 
offshore windfarm deployment by 25% to deliver up 
to 50GW by 2030, including up to 5GW of “floating 
wind”. They describe their ambition to become “the 
Saudi Arabia of wind power” with half of British 
renewable generation capacity being wind power. 

They aim to cut the time taken to deploy offshore 
wind by: 

• Reducing consent time from four years to one 
year 

• Strengthening the Renewable National Policy 
Statements to reflect the importance of energy 
security and net zero 

• Reviewing Habitats Regulations Assessments 
from late 2023 to reduce paperwork 

• Implementing a new Offshore Wind Environmental 
Improvement Package including an industry-
funded Marine Recovery Fund 

• Creating an Offshore Wind Acceleration Task 
Force to work with the Government, Ofgem and 
National Grid on reducing times 

• Amending the Planning Act of 2008 to establish 
a fast track for priority cases where quality 
standards are met 

Oil and Gas

The Government describes gas as “the glue that holds 
our electricity system together” and “an important tran-
sition fuel” and argues that “there is no contradiction 
between our commitment to net zero and our com-
mitment to a strong and evolving North Sea industry”. 

The North Sea Transition Authority will launch 
another licensing round in the autumn, meaning 
“more domestic gas on the grid sooner”. The Gov-
ernment will also establish Gas and Oil New Pro-
ject Regulatory Accelerators to provide project 
support to speed up development and will con-
tinue to invest in electrifying offshore production. 

Furthermore, the Government has commissioned an 
“impartial technical review on shale gas by the British 
Geological Society to consider any further scientific 
updates on seismicity that ought to be considered”.
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Offering annual auctions to potential investors 

Consulting on changes to the 2024 Contracts 
for Difference auction, Allocation Round 6, that 
incentivise renewables to locate and operate in a way 
that minimises overall costs 

Onshore wind

The Government wants to delivery more onshore 
wind power as a cheap and clean source of energy, 
and have included it in the latest Contracts for 
Difference auction round and future rounds. They 
will work with the Scottish Government to ensure 
communities and landscape issues are considered for 
future projects and will support the work by the Welsh 
Government and Ofgem to improve grid connections. 

In England, the Government understands that 
onshore wind is more controversial, and “will 
prioritise putting local communities in control”. They 
will not change current planning regulations but 
they will consult on developing local partnerships 
for a limited number of supportive communities.

Solar

The policy paper acknowledges that “there is 
currently 14GW of solar capacity in the UK” divided 
between large scale projects and small-scale rooftop 
installations. It also notes that the cost of solar has 
fallen by an estimated 85% over the last decades 
and is projected to increase five-fold by 2035. 

For ground-mounted solar, “the Government will 
consult on amending planning rules to strengthen 
policy in favour of development on non-protected 
land, while ensuring communities continue to have a 
say and environmental protections remain in place”. 

Large-scale projects (solar farms) will be targeted 
towards previously developed or lower value 
land as well as solar projects co-located with 
other functions such as agriculture, onshore wind 
generation or storage to maximise land use efficiency. 

Solar projects have also been introduced to the 
latest Contracts for Difference auction round and 
will be included in future rounds going forward. 

VAT has been removed on solar panels installed 
in residential accommodation in mainland Britain 
(excluding Northern Ireland). The government 
is considering finance options for domestic 
solar installation and designing performance 
standards to increase solar installation across 
the country. outh East and East of England. 

Other Renewables

The Government will “aggressively explore” the 
possibilities of tidal and geothermal energy sources, 
as well as expanding the Contracts for Difference 
scheme to international clean energy projects.

Nuclear

Nuclear energy makes up 15% of the British energy 
grid. The Government aims to support nuclear energy 
as a reliable, low carbon source of power by increasing 
plans to deploy up to 24GW of civil nuclear energy by 
2050. They will invest over £2 billion in this Parliament 
for new nuclear projects, including £100 million on 
Sizewell C and £210 million on small modular reactors. 

In April, the Government will launch the Future 
Nuclear Enabling Fund worth £120, first announced 
in the Comprehensive Spending Review. They are 
establishing the Great British Nuclear vehicle this 
year which will help nuclear projects through every 
stage of their development. They will also work with 
regulators to understand the potential for streamlining 
nuclear projects and possible harmonisation with 
international regulations. They intend to collaborate 
with other countries on Small Modular Reactors and 
Advanced Modular Reactors, as well as supporting 
the existing 8 nuclear sites around the country.

Hydrogen

The Government will support the development 
of low carbon hydrogen production in the 
North Sea, doubling hydrogen production to 
up to 10GW by 2030, with at least half of this 
from electrolytic hydrogen (green hydrogen).

The Government will aim to run annual allocation 
rounds for electrolytic hydrogen, moving to price 
competitive allocation by 2023 as soon as legislation and 
market conditions allow, so that up to 1GW of green 
hydrogen is in construction or operational by 2025.
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They will set up a hydrogen certification scheme by 
2025 to demonstrate British hydrogen for export and 
ensure any hydrogen sources meet the UK’s standards. 

Networks, storage and flexibility

The Government will prioritise anticipating demand to 
minimise cost and disruption, and flexibility in matching 
supply and demand to avoid wasting electricity. They 
estimate savings could reach up to £10 billion per 
year by 2050. They also want to halve the time it 
takes to build energy infrastructure for storage and 
transportation. The Government is working on the 
assumption that electricity demand will double by 2050. 

International Delivery

The Government is committing to phasing out the 
use of Russian oil and coal by the end of 2022 and 
ending imports of Russian liquified natural gas “as 
soon as possible thereafter”, corresponding with 
the USA’s commitments. The UK will build upon 
relations with non-Russian OPEC countries and 
the US, and will host the first UK-Qatar Strategic 
Energy Dialogue in May to extend collaboration. 

The Government will continue to lead the Clean 
Green Initiative, launched during COP26, and 
has committed to doubling the Internation-
al Climate Finance to £11.6 billion over 5 years.

Stakeholder Reaction

Following the publication of the Energy Security 
Strategy, the policy paper was met with widespread 
criticism for lacking detail and not going far enough 
to accelerate the use of renewables in Britain. Much 
of the criticism was levied at energy efficiency, with 
many saying that little had been done to address such 
a glaring problem in the wake of a cost-of-living crisis. 

Below is a table containing nota-
ble reactions from major stakeholders. 

Further measures include: 

• Establishing the Future System 
Operator as soon as practicable 

• Publishing a strategic framework with Ofgem 
this year on networks delivering net zero 

• Setting out a blueprint for the system by the 
end of 2022 in the Holistic Network Design 
and Centralised Strategic Network Plan 

• Appointing an Electricity Networks 
Commissioner to advise the government 
on network infrastructure policy 

• Updating the National Policy Statements to increase 
certainty for planning and speed up delivery 

• Expedite Ofgem’s approvals process 
(to be elaborated upon in its Strategy 
and Policy Statement for Ofgem) 

• Undertaking a comprehensive Review of 
Electricity Market Arrangements (REMA) 
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For more information on how Atticus can help your 
organisation navigate 2022 please get in touch.

 info@atticuscomms.com

      AtticusCommunicationsLtd

                           @AtticusComms

                                   atticuscomms.com


