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2023 will be a huge year for tech policy in the UK, with
a raft of new tech legislation affecting everything from
artificial intelligence and national security to data
flows and online safety.

In this policy briefing, Atticus Partners provides a look
ahead at what is in store for UK tech policy.

1. Online Safety Bill
Begins Second Reading in House of Lords 1st February
2023

After negotiations with almost 50 Conservative MPs
threatening to rebel, the Government will be adopting
criminal liability for corporate officers who fail to comply
with provisions concerning online safety for children.
The Online Safety Bill has finished its stages in the
House of Commons and will enter the House of Lords for
further scrutiny in February. Expect further debate on age
verification versus age assurance, violence against women
and girls and criminal liability for corporate officers, as well
as harmful communications offences for adults, to return
as topics for debate in the House of Lords.

2. Digital Markets, Competition and Consumer Bill
Presented after February Parliamentary Recess ends
(20th February 2023)

This Bill would give formal powers to the Competition and
Markets Authority’s Digital Markets Unit to investigate
abuses of market dominance in the tech sector. This has
huge implications for the UK tech industry. The CMA’s
DMU would be able to designate services and companies
with ‘Strategic Market Status’ and have greater influence in
mergers. Europe has recently made great efforts to crack
down on tech giants — such as the Bundeskartellamt’s

latest fines against Google or CNIL’s fines against Apple
for data violations. The return of the DMU clearly signals
to markets that tech giants are in government’s sights for
a firm crackdown.

3. Sir Patrick Vallance Review
Expected publication in late February

Expected in late February, this review will examine the
repeal of EU legislation and the potential for the UK to
attract science investment and innovation post-Brexit. Sir
Patrick Vallance will work with industry experts to advise
how pro-innovation regulation can be applied in key growth
sectors to ensure the UK can realise the economic and
social benefits of new technologies as soon as possible.

4. Data Protection and Digital Information Bill
Expected Spring 2023

The Government has been deliberating how best to
replace the European Union’s General Data Protection
Regulations with a ‘British GDPR’. The Bill was put on
ice after the Government decided it needed more time to
figure out what they want to achieve and how best to do so.
Expect DCMS to take a heavy steer from the Information
Commissioner, John Edwards, on how best to incentivise
innovative data practices while protecting the data rights of
UK citizens.

5. DCMS, meet FCDO

» Semiconductors Strategy

« International Tech Strategy
* Quantum Strategy

Later in the year, the Government will attempt to marry the
tech sector’s regulatory framework with their defensive



and geopolitical priorities. Semiconductors have been
considered by many global governments as a geostrategic
priority — the U.S. Chips Act and European Chips Act
have already led on this front. Michelle Donelan has also
considered a national institution to promote the domestic
manufacturing of semiconductors and commissioned
a research project on the topic in December 2022. The
International Tech Strategy is being developed as a joint
project by both DCMS and the Foreign, Commonwealth
and Development Office.

The UK is also developing its Quantum Strategy in line
with its foreign policy goals, as outlined in the Integrated
Review (which is itself being reviewed this year). Quantum
computing is one of the seven pillars of the Government’s
Innovation Strategy and a crucial component of defence
and communications technologies.

6. Cryptoassets
Edinburgh Reforms and Treasury sandbox expected late
2023

Of course, we can'’t forget crypto-assets. 2022 was a
terrible year for crypto-asset markets as inflation reduced
disposable income used for retail investing and waves
of scandals undermined confidence in web3 markets.
The UK is looking to regulate its crypto-assets to ensure
transparency and accountability while making the UK
the world-leader for web3 technologies. Considering
December’s Edinburgh Reforms and the Prime Minister’s
self-proclaimed interest in a ‘Britcoin’, the UK crypto space
is certainly one to watch.

7. Digital Skills and Digitisation
A crucial topic for the next general election?

Digital skills will also become a key issue in political
discourse, as Labour look to capitalise on the improvement
of public services and investment in education by
highlighting the need for a tech-savvy, future oriented
workforce. This may be a key issue for the 2024 general
election.

8. Artificial Intelligence
Expected Autumn 2023

The Artificial Intelligence Bill remains on hold, with no
current updates on when it will emerge. However, with the
current popularity of ChatGPT and other Al-powered tools,
many policymakers will be considering the implications of
this technology.

9. Green Tech

Finally, climate change remains firmly on the Government'’s
agenda. The UK is a world leader in this respect, reducing
emissions by 42% from 1990 levels. Green tech is only
expected to grow. Climate change will undoubtedly affect
the tech industry, through ESG reporting for SMEs and
energy-guzzling industries like crypto-mining. More and
more sectors will be required to go greener, and tech is no
exception.

Conclusion

Overall, UK tech policy will need to take a greater role at
the heart of British political debate, no longer being treated
as a fringe policy issue but as one which impacts all other
sectors. For more information on where the British tech
sector is heading next, be sure to contact us at Atticus
Partners.


https://www.gov.uk/government/news/government-explores-national-initiatives-to-boost-the-british-semiconductor-industry
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